Version A
Draft Scheme ‘Common Framework’

The new council tax support scheme

We are proposing a new council tax support scheme to replace council tax
benefit. The new scheme will be means-tested, which means that you will only
be able to get help paying your council tax if you meet certain criteria, such as
having a low income.

It is likely that the way we calculate whether you are eligible for council tax
support will remain similar to the way in which we currently calculate whether
you can get council tax benefit. However, under the new system it is likely that
everyone, except pensioners and people we class as vulnerable, will have to
pay something towards their council tax bill.

We propose that the new council tax support scheme will:

1. Only pay between 75% and 90% of anyone’s council tax
In addition, we might also look at:

e The amount of savings held — we might lower the limit so that people
with savings under the current limit of £16,000 could still not be eligible
for council tax support. For example, we might set the limit at £10,000.

e The application of the taper: The scheme may make provision for the
application of a different taper, above the current taper which is
applicable for income above the minimum amount, and which is
currently applied at 20%.

e Other adults living at the property — they could be asked to make more
of a contribution towards your council tax.

e Removing the current second adult rebate that gives you a 25%
reduction in your council tax bill if you share your home with another
adult who is not your partner.

e Extending the length of time people who are starting work receive
support towards council tax payments.

e Introducing a limit on the amount of council tax support by house
valuation band.

e Calculating entitlement to benefit based on more of your earned and
non earned income.

Vulnerable People
As part of the new scheme, we will protect those we class as vulnerable from
having to contribute towards their council tax bill. The groups of people we

might class as vulnerable could include:

people with disabilities;



people with responsibilities as carers for disabled people;

people with responsibility for young children;

people facing the risk of homelessness;

people for whom the council has a duty under the Armed Forces
Covenant.

We will provide rules by which people might be considered vulnerable. These
might include looking at their qualification for identified benefits; their situation;
their qualification for compensation payments; or otherwise under the council
tax support scheme.

We are looking at ways of setting up a council tax support scheme that will
deliver the savings we have been asked to make.

What the final scheme will look like depends on:

e Which rules we decide to go with (eg what factors we decide to take
into account when deciding who we will support and how much support
they’ll get)

e How much it will cost us to protect vulnerable adults.

Version B
Draft Scheme ‘Common Framework’

The new council tax support scheme

We are proposing a new council tax support scheme to replace council tax
benefit. The new scheme will be means-tested, which means that you will only
be able to get help paying your council tax if you meet certain criteria, such as
having a low income.

It is likely that the way we calculate whether you are eligible for council tax
support will remain similar to the way in which we currently calculate whether
you can get council tax benefit. However, under the new system it is likely that
everyone, except pensioners and people we class as vulnerable, will have to
pay something towards their council tax bill.

We propose that the new council tax support scheme will:



1.

Only pay between 75% and 90% of anyone’s council tax

In addition, we might also look at:

The amount of savings held — we might lower the limit so that people
with savings under the current limit of £16,000 could still not be eligible
for council tax support. For example, we might set the limit at £10,000.
The application of the taper: The scheme may make provision for the
application of a different taper, above the current taper which is
applicable for income above the minimum amount, and which is
currently applied at 20%.

Other adults living at the property — they could be asked to make more
of a contribution towards your council tax.

Removing the current second adult rebate that gives you a 25%
reduction in your council tax bill if you share your home with another
adult who is not your partner.

Extending the length of time people who are starting work receive
support towards council tax payments.

Introducing a limit on the amount of council tax support by house
valuation band.

Calculating entitlement to benefit based on more of your earned and
non earned income.



